
We invest in your 
happiness. 



Q3 2026 Market & Economic Update
• Q3 2026 Market Summary
• Review:

– Economy
– Equities
– Fixed Income

• Mid-Term Election
• Portfolio Positioning 



Q3 Market Review

Earnings Strength = Positive Equity Outlook

Higher rates & higher volatility

Constructive, but not calm



Earnings driving the rally



Less guidance = more repricing



Constructive, but not calm



Components of GDP Growth



Labor Market Dynamics



Sources of earnings growth and profit margins



Inflation Components 



The Fed and interest rates



Global economic activity momentum



Dollar drivers



Bond yields and inflation



Top 10 companies by decade





AI boom remains below dot-com extremes



AI remains the engine



Global equity return composition



6th best start to midterm election year



U.S. stocks in a midterm election year



Three themes and how we’re positioning
WHAT WE'RE SEEING HOW WE'RE POSITIONED

1 Earnings drive the rally
86% of companies beat estimates, margins are at 
records, and AI earnings growth is accelerating.

2 Higher rates, higher volatility
Inflation is sticky, the Fed outlook keeps repricing, and 
swings are larger.

3 Midterm year: bumpy, not broken
Q4 has historically been the strongest quarter, and 
drawdowns have been followed by recoveries.

Favor equity over fixed income
Earnings growth is the return engine.

Emphasize quality and dividends
Ballast in a volatile market.

Within equity

Overweight U.S. Underweight Dev. Intl. Equal weight EM

U.S. growth is outpacing the world.

Sources: Bloomberg, FactSet, J.P. Morgan Asset Management; see prior slides. Positioning as of 10/5/2026; subject to change.



Disclosure
• This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future 

events, or a guarantee of future results. This information should not be relied upon by the reader as research or investment advice regarding 
the Funds or any stock in particular, nor should it be construed as a recommendation to purchase or sell a security, including futures 
contracts.

• There are risks involved with investing, including loss of principal. Current and future portfolio holdings are subject to risks as well. 
International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally 
accepted accounting principles or from economic or political instability in other nations. Narrowly focused investments and smaller 
companies typically exhibit higher volatility. Bonds and bond funds will decrease in value as interest rates rise. High-yield bonds involve greater 
risks of default or downgrade and are more volatile than investment-grade securities, due to the speculative nature of their investments.

• Index returns are for illustrative purposes only and do not represent actual fund performance. Index performance returns do not reflect any 
management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directly in an index. Past performance does 
not guarantee future results.

• Fee-based advisory services are offered through Diversified, LLC, a registered investment advisor.
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